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Current law subjects tangible personal property to 4% state sales tax, unless specifically exempt.

Proposed law specifically exempts the sale of polyroll tubing sold or used for commercial farm irrigation from state sales tax.

 Effective upon governor's signature.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Presumably, equipment related to irrigation is already excluded from state sales tax under the farm equipment exclusion.  
However, this tubing must be replaced annually so is considered supplies and not equipment, which is subject to state sales 
tax.  This bill will exempt sales of polyroll tubing for use in commercial farm irrigation from state sales tax.  Prices vary for 
the tubing depending on size and characteristics.  As a point of reference, assuming that a 200 foot roll of 3 inch tubing costs
$150 and 100 farmers purchase 50,000  feet per year (50,000’/200’ = 250 rolls of tubing), sales would total 250 rolls * $150
* 100 farmers = $3,750,000.  At 4% state sales tax, these sales imply state sales tax losses of $150,000 per year per 100 
farmers purchasing 250 rolls per year.  Data is not available on actual purchases of this tubing for commercial farm 
irrigation.  Actual purchases per farmer could be substantially more or less than this amount.

There is no explicit stipulation for proof of use as commercial farm irrigation at the point of sale.  Since this tubing may be 
purchased at numerous outlets, there could be confusion among sellers and purchasers as to the tax liability of the sale.
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